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USDA Outlines Eligibility for 2019
Supplemental Coverage Option
Regarding Elections for Agriculture Risk
Coverage and Price Loss Coverage

The U.S. Department of Agriculture’s Risk Management Agency
(RMA) announced that producers who purchased or plan to
purchase the 2019 Supplemental Coverage Option (SCO) policy
should report Agriculture Risk Coverage (ARC) or Price Loss
Coverage (PLC) election intentions to their crop insurance agent by
March 15, 2019, or the acreage reporting date, whichever is later.

Producers have the option to elect either ARC or PLC through the
Farm Service Agency (FSA) to receive benefits. The 2018 Farm Bill
allows producers to make an election in 2019, which covers the
2019 and 2020 crop years.

The Federal Crop Insurance Act prohibits producers from having
SCO on farms where they elect ARC. Because of the timing of the
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Farm Bill, FSA’s ARC/PLC election period will not occur until after
the SCO sales closing dates and acreage reporting dates.

Producers who purchased SCO policies with sales closing dates of
Feb. 28, 2019, or earlier may cancel their SCO policy by March 15,
2019. This allows producers, particularly those who intend to elect
ARC for all their acres, to no longer incur crop insurance costs for
coverage for which they will not be eligible.

Producers with SCO coverage now have the option to file an
ARC/PLC acreage intention report with their crop insurance agent
by the later of the acreage reporting date or March 15, 2019. This
report will adjust the acreage report by specifying the intended ARC
or PLC election by FSA Farm Number. The number of eligible
acres on farms with an intention of PLC will be the number of acres
insured for SCO regardless of any actual elections made with FSA.
If a producer does not file an ARC/PLC acreage intention report,
SCO will cover all acres as though the producer elected PLC.

The existing penalties for misreporting eligible acreage on the SCO
endorsement will not apply in 2019.

Additional details about SCO can be found at www.rma.usda.gov.

USDA Announces January Income over
Feed Cost Margin Triggers First 2019
Dairy Safety Net Payment

The U.S. Department of Agriculture’s Farm Service Agency (FSA)
announced that the January 2019 income over feed cost margin
was $7.99 per hundredweight, triggering the first payment for
eligible dairy producers who purchase the appropriate level of
coverage under the new but yet-to-be established Dairy Margin
Coverage (DMC) program.

DMC, which replaces the Margin Protection Program for Dairy, is a
voluntary risk management program for dairy producers that was
authorized by the 2018 Farm Bill. DMC offers protection to dairy
producers when the difference between the all milk price and the
average feed cost (the margin) falls below a certain dollar amount
selected by the producer.

Agriculture Secretary Sonny Perdue announced that sign up for
DMC will open by mid-June of this year. At the time of sign up,
producers who elect a DMC coverage level between $8.00 and
$9.50 would be eligible for a payment for January 2019.

For example, a dairy operation with an established production
history of 3 million pounds (30,000 cwt.) that elects the $9.50
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coverage level for 50 percent of its production could potentially be
eligible to receive $1,887.50 for January.

Sample calculation:
$9.50 - $7.99 margin = $1.51 difference

$1.51 times 50 percent of production times 2,500 cwt. (30,000
cwt./12) = $1,887.50

The calculated annual premium for coverage at $9.50 on 50
percent of a 3-million-pound production history for this example
would be $2,250.

Sample calculation:

3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times
0.150 premium fee = $2,250

Operations making a one-time election to participate in DMC
through 2023 are eligible to receive a 25 percent discount on their
premium for the existing margin coverage rates.

Additional details about DMC and other FSA farm bill program
changes can be found at farmers.gov/farmbill.

USDA Fruit, Vegetable and Wild Rice Planting Rules
Unchanged from Previous Farm Bill

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014
as amended by the Agricultural Improvement Act of 2018.

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility
for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on more than 15 percent of the base
acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of the
base acres of a farm enrolled in ARC using the individual coverage.
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Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan
(FSFL) program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not limited to, vegetation clearing, site
preparation or ground disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.

Emergency Disaster Declarations and Designations

Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly,
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to
provide assistance when disasters strike, and for some of those programs, a disaster designation
may be the eligibility trigger.

FSA administers four types of disaster designations:
USDA Secretarial Disaster Designation

e The designation process can be initiated by individual farmers, local government officials,
State governors, State agriculture commissions, tribal councils or the FSA State Executive
Director

e This designation is triggered by a 30-percent or greater production loss to at least one crop
because of a natural disaster, or at least 1 producer who sustained individual losses
because of a natural disaster and is unable to obtain commercial financing to cover those
losses

e In 2012, USDA developed a fast-track process for disaster declarations for severe drought.
This provides for a nearly automatic designation when, during the growing season, any
portion of a county meets the D2 (Severe Drought) drought intensity value for eight
consecutive weeks or a higher drought intensity value for any length of time as reported by
the U.S. Drought Monitor (http://droughtmonitor.unl.edu)
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Administrator’s Physical Loss Notification

e This designation is initiated by the FSA State Executive Director.

e The designation is triggered by physical damage and losses because of a natural disaster,
including but not limited to dead livestock, collapsed buildings, and destroyed farm
structures.

Presidential Designation

e A Presidential major disaster designation and emergency declaration is initiated by the
Governor of the impacted state through the Federal Emergency Management Agency
(FEMA).

e This designation is triggered by damage and losses caused by a disaster of such severity
and magnitude that effective response is beyond the capability of the State and local
governments.

Quarantine Designation

e This designation is requested of the Secretary of Agriculture by the FSA State Executive
Director.

e A quarantine designation is triggered by damage and losses caused by the effects of a
plant or animal quarantine approved by the Secretary under the Plant Protection Act or
animal quarantine laws.

All four types of designations immediately trigger the availability of low-interest Emergency loans to
eligible producers in all primary and contiguous counties. FSA borrowers in these counties who are
unable to make their scheduled payments on any debt may be authorized to have certain set
asides. Additional disaster assistance requiring a designation may also be provided by new
programs in the future. For more information on FSA disaster programs and disaster designations,
visit www.fsa.usda.gov/disaster.

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or
ranches.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.
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April 2019 Interest Rates

Farm Operating Loans - Direct: 3.500 %
Farm Operating Loans - Microloan: 3.500 %

Farm Ownership Loans

Direct: 4.000 %
Microloan: 4.000 %
Joint Financing: 2.500 %
Direct Down Payment, Beginning Farmer or 1.500 %
Rancher:

Emergency Loans: 3.750 %

Farm Storage Facility Loans

Farm Storage Facility Loans (3 Year Term): 2.500 %
Farm Storage Facility Loans (5 Year Term): 2.500 %
Farm Storage Facility Loans (7 Year Term): 2.500 %

Farm Storage Facility Loans (10 Year 2.625 %
Term):
Farm Storage Facility Loans (12 Year 2.750 %
Term):
Commodity Loans 3.500 %

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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